
A System In Crisis:  More ERs Shut; Losses Grow 
 
In January 2001, the California Medical Association issued its first report detailing losses 
in California’s emergency system.  Since then losses have continued to escalate, more 
emergency rooms have shut down, and patients face longer and longer waits.  During the 
1999 fiscal year hospitals reported losses of $316,576,503.  In FY 2000, losses increased 
more than $8 million to $324,699,115.  Emergency rooms reporting losses increased 
from 285 to 289, not including those that shut completely. 
 
THREE-YEAR HISTORICAL COMPARISON OF CALIFORNIA HOSPITALS  
WITH EMERGENCY ROOM FINANCIAL LOSSES REPORTED (1997-2000) 
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Since 1999 ten more emergency rooms have closed bringing the total number of 
closures to 19 in the last three years and 60 in the last decade.  The rapid decline in 
the number of hospitals has increased the strain for those that remain, led to longer waits, 
and left entire communities without a nearby emergency room.  Many hospitals are faced 
with escalating losses as more patients seek care in their emergency rooms.  The losses 
create a financial strain on the hospital often forcing the closure of the entire facility. 
 
ER Closures Since 1999: 
Pacifica Hospital – Orange County 
Santa Ana Hospital Medical Center – Orange County 
Valley Community Hospital – Santa Barbara County 
Lindsay Hospital – Tulare County 
Mercy American River Hospital – Sacramento County 
Sharp Cabrillo Hospital – San Diego County 
Mission Bay Hospital – San Diego County 
Scripps East County Hospital – San Diego County 
Mt. Zion Hospital – San Francisco 
Doctors Hospital - Pinole 
 



Emergency room visits increased to nearly 9.5 million, a two percent increase from the 
prior year.  This additional volume of patients must be cared for by fewer hospitals and 
that means increased workloads for the physicians and nurses at remaining emergency 
rooms.  Increasing patient volume and a decline in the number of emergency rooms, has 
made multiple hour waits for emergency care the norm.  
 
The emergency medicine system continues to deteriorate leaving the state unprepared to 
deal with a serious flu epidemic, major catastrophe or a terrorist attack.  Emergency 
rooms are our first line of defense and the EMS system in California needs to be 
stabilized and revitalized to ensure immediate care is available in a serious catastrophe.  
Recent increases in ambulance diversion (the practice of sending an ambulance to another 
hospital because the nearest one is full) and patient waiting times, reveal that the system 
would grind to a halt in a major catastrophe.  The current crisis must be addressed 
because each year of inaction brings us a step closer to a meltdown of our emergency 
medical system. 
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